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ABSTRACT

In this paper, Statistical experiment method isdutteanalyze all A-share historical data of SZSkef&hen Stock
Exchange) and SSE (Shanghai Stock Exchange) irpdke 15 years via China mainland general securities
information and trade platform. By regression arsidy win rate, annual return rate, net profit redad maximum
times of annual trades are chosen managerial tardetprove the inertia law which is prevalent irciseties
market. It is concluded that inertia law is erromscand unable to guide investment.

Keywords: Inertia Law; Statistical Experiment; Historical aaRegression Analysis.

INTRODUCTION

There is an investment method called “buy risiraglss and sell declining ones”, or called “inergavt, which is
prevalent in China stock market. However, as Ckiogk market cannot be the “barometer”[1] of Chécanomy,
returns obtained from stock market has no relatidgth listed company performance, “In china stockrke#
small-cap stock featuring bad financial situatiow éow expected performance has the highest maeketn, while
large-cap stock [2] with best business performahes the lowest market return”. “Market index featur
unpredictability in the short term, while it hagrificant predictability in the medium and longrterand it has the
increasingly rising tendency with the increase othis conclusion supports the conclusion that @lstock market
is valid in the short term, while invalid in the diem and long term, which also conforms to the aede results of
most scholars [3-6]". In the principle of tendingrefit and avoiding harm [7], average investorsiégelly referred
to as retail investors) are usually guided by tédinindicators to make investment through technamalysis
method[8-13]. Limit-up or sharply rising stocks woibtedly have strong appeals to investors, asudt i@fsit, some
investors prefer chasing after the rising tendetByy rising stocks and sell declining ones” is thay to shrink
holding time by giving up price space. Howeverk riamplification is usually accompanied with giviog price
space. Based on SZSE and SSE historical data jmeibtel 5 years, we adopts LDA-SPSS method [14€l8halyze
inertia law via Dazhihui VV5.99.

EXPERIMENTAL SECTION

1. Empirical analysis of inertia law

1.1Experiment Results

(1) Experimental platform: Dazhihui Securities Infation Platform V5.99.

(2) Experimental Design: Daily rise is the tradehtgical indicator, step length is 0.5 and daile risterval is [0,
9.5]. All funds are used to open one-time positibrany buy condition is met. The first daily k sleline since
buying stock is the sell condition, close positibany sell condition is met.

(3) Experimental procedure: (CLOSE-REF(CLOSE,1)¥#RH.OSE,1)*100;

CLOSE<OPEN;

(4) Experimental parameter: All funds are usedgeroone-time position, close position if any selhdition is met,
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and trade cost is 0.5%,

(5) Experimental sample: All of SZSE and SSE A ebd996.3-2012.9)

(6) Experimental process and result: see tableabelo

lllustrating SZSE and SSE market test from Mari3296 to June 302001, we get the test result via Dazhihui
Securities Information Platform V5.99 Test System:

System Test Setup

Test Method: Technical Indicator Daily Rise

Test Time: 1996-3-1 — 2001-6-30 excluding fordeditlation

Tested Stocks: 912 stocks in total ahitmvestment: RMB10,000.00 yuan

Buy Condition:

If either condition below is satisfied:

1. If all conditions below are satisfied simultansly

1.1 Technical indicator:  The'Indicator line of daily rise ranging between 0 &ng[Daily line]
If condition is met : In meddle price: use all fisrto buy at the closing price

If consecutive signal is found: stop buying

Sell condition: No sell condition

Close position condition: (subject to the closimig®)

Stock selection:Technical indicator: When tR&ridicator line of daily shade line equals 1.00[Réine]

System Test Report

Tested Stocks:
Net Profit:
Total Earnings:

Number of Trades:

912

RMB 12,428,900.00 yuan

RMB 14,401,236.00 yuan

30950

Number of Annual Average Trades:

Total Trade Volumes:
Max. Single Earnings:
Average Earnings:

Average Profits:

RMB 696,601,280.00 yuan
RMB 30,655.96 yuan
RMB 465.31 yuan

RMB 401.58 yuan

Reofit Rate:

Thtsses:

in\Rate:
5,885.2 Earnings/Losses Number of Trades:

Trade Cost:
MEgle Losses:
Averbgsses:

136.28%

RMB -1,952,341.88 yuan

61.80%

RMB 430,797.31 yuan

RMB -6,721.14 yuan
RMB -63.08 yuan
Aver&ygefits/Average Losses:

-737.64

1lans24

Max. Number of Consecutive Earnings: 20 Mawn¥er of Consecutive Losses: 14
Average Cycles of Trade: 1.93

Average Cycles of Earning Trade: 2.37 Ager Cycles of Loss Trade: 1.23
Earning Coefficient: 0.76

Max.Floating Earnings: RMB 21,538,878.00 yuan axMFloating Losses:
Max.Floating Earning-loss Difference: RMB 21,588.00 yuan
Total Investment: RMB 9,120,000.00 yuan
Buy Signal Statistics:
(Include all buy signals and exclude any possibditsignal deletion caused by funds and stratedjiemg trade test)
Success Ratio: 61.79%
Number of Signals: NumbeAnhual Average Signals:

RMB 0.00 yuan

31071 5,918.29

1996.03.01-2001.06.30 SSE Test Data

Time Frame Market Ris¢ Rise| Win Rate Annual RetumNet Profit Rate| Number of Annual Trades
1996.3~2001.6) 298.64 0~0J5 61.8( 62.12 137.12 3.611
1996.3~2001.6) 298.64 0.5~|1 62.54 29.23 153.44 9.667
1996.3~2001.6) 298.64 1~1p 63.07 22.18 116.45 B127
1996.3~2001.6) 298.64 1.5~2 62.97 15.65 82.16 8630
1996.3~2001.6) 298.64 2~25 64.57 11.69 61.37 BB79
1996.3~2001.6) 298.64 2.5~[3 65.24 8.76 46.01 3397.
1996.3~2001.6) 298.64 3~35 68.07 7.15 37.56 2824.
1996.3~2001.6) 298.64 3.5~|4 69.37 5.54 29.10 8479.
1996.3~2001.6) 298.64 4 ~4]5 70.7( 4.21 2211 1331.
1996.3~2001.6) 298.64 45 ~|5 73.99 4.47 23.46 0012.
1996.3~2001.6) 298.64 5~5/5 75.31 3.37 17.68 802.6
1996.3~2001.6) 298.64 5.5~|6 74.871 2.19 11.48 595.8
1996.3~2001.6) 298.64 6 ~6/5 75.23 1.74 9.13 498.29
1996.3~2001.6) 298.64 6.5 ~|7 75.349 1.58 8.32 411.05
1996.3~2001.6) 298.64 7~75 76.66 1.20 6.30 315.81
1996.3~2001.6) 298.64 7.5~|8 76.04 0.91 4.77 253.71
1996.3~2001.6) 298.64 8 ~8/5 77.32 0.82 4.47 213.33
1996.3~2001.6) 298.64 8.5 ~|9 76.99 0.62 3.26 155.62
1996.3~2001.6) 298.64 9~9/5 76.44 0.55 2.88 135.81

1.2Value Analysis
We adopt LDA-SPSS method to make regression asabythe said SZSE and SSE test data via SPSS:

1996.03—2001.06 SSE Win Rate Analysis
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Model Summary and Parameter Estimates
Dependent Variable: VAR00004

Equation Model Summary Parameter Estimates
R Square F dfl | df2 | Sig. | Constant| bl | b2 b3
Cubic .978 219.654) 3 | 15| .000| 61.159 | .137]| .167 | -.007

The independent variable is VAR0O0001.

According to the above table: the coefficient ofedmination R=0.978, test value F=219.654, andifstgmce
value sig=0.000. Fitting functior, =61.159+ 0.13%+ 0.168%- 0.00¢, for the fitting function of win rate analysis,

y =0.137+ 0.334- 0.02¢ » St 0.137+ 0.334- 0.02¢ = , stagnation point can be obtained &s-16.304¢,
x, =—0.4001. As shown in Fig.1, the maximum value=16.3045), We know that x>0, and X=~1.65is rejected.
See function chart in Fig.1.

1996.03—2001.06 SSE Annual Return Analysis

Model Summary and Parameter Estimates
Dependent Variable: VAR00005

Parameter Estimatq
Constant bl
-2.568 65.611

Model Summar
R Square F dfl
.995 3756.013| 1

[

Equation df2

17

Sig.
.000

Inverse

The independent variable is VAR00001.

According to the above table: the coefficient ofedmination R=0.995, test value F=3756.013, andifiignce
65.611

value sig=0.000. Fitting functiony:—2.568+T, for the fitting function of annual return analysi

v

_65.611

v <0, so this function is decreasing function. See fiomcchart in Fig.2.
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Fig.1. 1996.3-2001.6 SSE Win Rate Analysis Fig1296.3-2001.6 SSE Annual Return Analysis

1996.03—2001.06 SSE Net Profit Analysis

Model Summary and Parameter Estimates
Dependent Variable: VAR00004

Equation Model Summary Parameter Estimates
q RSquard F | dft | df2 | Sig. | Constanf b1 b2 | b3
Cubic .969 157.154| 3 | 15 | .000| 188.401| -33.509| 2.093| -.044

The independent variable is VAR00001.

According to the above table: the coefficient ofedmination R=0.969, test value F=157.154, andifstgmce
value sig=0.000. Fitting functiory=188.40+ 33.509+ 2.098- 0.04, for the fitting function of net profit rate,
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y =-33.509+ 4.186~ 0.13Z, set:-33.509+ 4.188- 0.13¢ = , as the equation discriminant i&? - 4act 41.25, there is no
real number stagnation point. As shown in Fig.3 tnedmeaning of actual problem, fitting functionneft profit rate
analysis has no extreme point within the interdfahdependent variable. See function chart in Fig.3

1996.03—2001.06 SSE Annual Trades Analysis

Model Summary and Parameter Estimates
Dependent Variable: VAR0O0004

Equation Model Summar Parameter Estimatds
R Square F dfl | df2 | Sig. | Constant bl
Exponential .997 6612.061) 1 | 17 | .000| 9458.372 | -.225

The independent variable is VAR00001.

According to the above table: the coefficient ofedmination R=0.997, test value F=6612.061, sigaifce value
sig=0.000. Fitting function can be expressedyas9458.37&°%*, for the fitting function of annual trades anasysi
y =-2128.1338°**, whatever real number is assigned to x, it is rimpdy that y' =-2128.1338°%* < (, s0 this

function is decreasing function. See function chaFig.4.
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2007.10.1 to 2008.12.30 SZSE Test Data

igk4 1996.3-2001.6 SSE Annual Trades Analysis

Time Erame SZSE Corr_]posite Index| Rise Win Annual Return Net Profit Number of Annual
Rise Rate Rate% Rate% Trade

2007.10~2008.12 -63.90 0~0.5 67.04 13.74 16.03 4668
2007.10~2008.12 -63.90 0.5~1 68.52 16.11 18.79 2343
2007.10~2008.12 -63.90 1~15 69.64 16.33 19.06 6.236
2007.10~2008.12 -63.90 15~2 69.44 15.12 17.63 3388
2007.10~2008.12 -63.90 2~25 70.0 13.67 15.94 9460
2007.10~2008.12 -63.90 25~3 70.09 13.14 15.34 0533
2007.10~2008.12 -63.90 3~35 71.0 11.10 12.95 22 8B
2007.10~2008.12 -63.90 35~4 71.27 10.53 12.28 86.39
2007.10~2008.12 -63.90 4~415 72.3 8.14 9.49 339
2007.10~2008.172 -63.90 4.5~5 72.71 8.02 9.35 2811
2007.10~2008.12 -63.90 5~55 71.41 5.99 6.99 2263
2007.10~2008.12 -63.90 55~6 71.84 4.53 5.29 0812
2007.10~2008.12 -63.90 6~6.5 72.89 3.99 4.65 1819
2007.10~2008.12 -63.90 6.5~17 67.91 3.37 3.94 P66
2007.10~2008.12 -63.90 7~758 67.88 2.90 3.39 BB32
2007.10~2008.12 -63.90 75~8 66.17 2.24 2.61 2808.
2007.10~2008.12 -63.90 8~8.5 66.91 1.56 1.81 8B4,
2007.10~2008.12 -63.90 8.5~9 67.92 1.50 1.75 5538.
2007.10~2008.12 -63.90 9~9.5 70.94 2.01 2.35 4B11.

2007.10—2008.12SZSE Win Rate Analysis

Model Summary and Parameter Estimates

Dependent Variable: VAR0O0004
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Equation Model Summary Parameter Estimates

R Square| F dfl | df2 | Sig. | Constant| bl b2 b3
Linear .011 183 | 1 | 17 | .674| 70.166 | -.038
Logarithmic .016 283 | 1 | 17 | .602| 69.103 | .329
Inverse .095 1.775| 1 17 | .200| 70.310 | -2.810
Quadratic 384 | 4981 2 | 16 | .021| 66.928 | .887 | -.046
Cubic .507 5.152| 3 | 15| .012| 64.341 | 2.266 | -.214 | .006
Compound .012 .201 1 17 | .660| 70.157 .999
Power .015 265 | 1 | 17 | .613| 69.097 | .005
S .094 1758 1 | 17 | .202| 4.253 | -.040
Growth .012 .201 1 17 | .660| 4.251 -.001
Exponential] .012 201 | 1 | 17 | .660| 70.157 | -.001
Logistic .012 201 | 1 | 17 | .660| .014 1.001

The independent variable is VAR00001.

VAR00004 VAR00003
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7100
70.00] 1000

89.00—

68.00— 500

eroo— | p

66.00 000

T T T
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Fig.5. 2007.10-2008.12SZSE Win Rate Analysis Fig.6. 2007.10-2008.12 SZSE Annual Return Analysis

According to the above table and Fig.5: each detextion coefficient of all fitting functions R0.6, each
significance value sig0.01, so there is no fitting function of win rateadysis.

2007.10—2008.12 SZSE Annual Return Analysis

Model Summary and Parameter Estimates
Dependent Variable: VAR00003

Equation Model Summary Parameter Estimates
q RSquard F | dfl| df2 | Sig. | Constant bl | b2 | b3
Cubic .986 354.692) 3 | 15| .000| 14.557 | .819] -.232| .008

The independent variable is VAR00001.

According to the above table: determination cogffit R=0.986, F test value= 354.692, significanedue
sig=0.000. Fitting function analysis of Annual metuate can be expressed as14.557+ 0.819x 0.23Z% 0.008, while
y =0.819- 0.464% 0.024, set: 0.819- 0.464% 0.024x= , stagnation point is obtained as=1965, x =17.36¢, As
shown in Fig.6:x1 is the maximum point, while x2hg minimum point.

2007.10—2008.12SZSE Net Profit Analysis

Model Summary and Parameter Estimates
Dependent Variable: VAR00004

Equation Model Summary Parameter Estimates
R Square F dfl | df2 | Sig. | Constant| bl b2 b3
Cubic .986 353.728/ 3 | 15| .000| 16.983 | .955]| -.270 | .010

The independent variable is VAR00001.
According to the above table: determination coedfit R=0.986, test value F=353.728, and signifieamalue

sig=0.000.Fitting function of net profit rate ansily can be expressed as16.983+ 0.955x 0.270x- 0.018, while
y'=0.955- 0.540% 0.03%, Set: 0.955- 0.540% 0.030x= , Stagnation point can be obtained ®s1.988, x,=16.01z. As
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shown in Fig.7:x1 is the maximum point, while x2kie minimum point.
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Fig.7. 2007.10—2008.12 SZSE Net Profit Analysis
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2007.10—2008.12 SZSE Annual Trades Analysis

Model Summary and Parameter Estimates
Dependent Variable: VAR00005
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Fig.8. 2007.10-2008.12 SZSE Annual Trades Analg

Equation Model Summary Parameter Estimates
R Square F dfl | df2 | Sig. | Constant| bl b2 b3
Cubic .989 456.030/ 3 | 15 | .000 | 7489.238| -9.630| -73.341| 2.939

The independent variable is VAR0O0001.

According to the above table: determination coedfit R=0.989, test value F=456.03, and significanakie
sig=0.000. Fitting function of annual trades anislysan be expressed as 7489.238 9.630x 73.341Lx 2.93%, while
y' =-9.630- 145.682% 8.817, set: -9.630- 145.682x 8.817x =, and therefore stagnation point can be obtained as
% =-0.06,%, =16.70, As shown in Fig.8: x1 is the maximum point, whi¢is the minimum point.

According to the said methods, all results are iobthand listed as follows. Wherein, functions ardered in
sequence of win rate analysis, annual return aisalyst profit analysis, number of trade analysis:

SZSE SSE
Time . . . .
Frame Function Extreme Point Function Extreme Point
y=61.764+ 0.54% ¥ =61.159+ 0.13%
+0.167° - 0.00%’ . 16.3C
2 0.
+0.147¢ = 0.00% | Maximum value5-6% y=-256r = '\D/I:é(rl(ren;srirrll veflijunection no extreme poi
1996.03 y= 25 639692 | Decreasing function, no extreme point y=188.40F 5‘3 502 | Within thge mear;ingful inter?/al
~ decreasing function, no extreme point ) ) . : .
— 0.214x ’ 2 _
2001.06| y=134.639€& decreasing function, no extreme point +2.093¢ - 0.044° | decreasing function, no extreme poil
Decreasing function, no extreme poi
y =8508.178& %% 9458.372707%
- . y= . -
=45.673+ 2.64%
y=47.904+ 2.192 ; , . . Y
Within the meaningful interval, increasing g og2¢ Maximum value=16.10
— 2 1 i — 0. - "
2001.07 0.052¢ . function, no extreme point . y=27.90B°% Decreasing function, no extreme poi
y=12.871¢& Decreasing function, no extreme point y =100.44@°2> ing f . .
-~ =50.4768& 019 decreasing function, no extreme point y=16023.716- 2815.52¢ \E/)ve(li]r_easmr? unctlon,‘nofef(tre_me po'l
2005.06 y=20. ) : - . e ithin the meaningful interva
y=12658,22[&°%* Decreasing function, no extreme point +167.899¢C — 3.34% decreasing function, no extreme poi
y=62.899+ 151X y=60.33% 2.33%
-0.02%* Within the meaningful interval, increasing -0.112¢+ 0.00% | Within the meaningful interval
y=20.561 0.358 function, no extreme point y=78.46371 increasing function, no extreme poin
2005.07 -0.216¢ + 0.008° Maximum value=0.87, minimum value=17.13 y=170.022°"* Decreasing function, no extreme poi
~ y=44.546+ 0.77% Maximum value=0.87, minimum value=17.52 y=11991.809- 829.8§ Decreasing function, no extreme poi
2007.09 —0.469¢ + 0.01% Decreasing function, no extreme point _25.682C + 2.04%° Minimum value=16.54
y=10747.593& "
Fitting function does Fitting function
not exist does not exist | No extreme poi
_ c point
y=14.557+0.818 No extreme point y=29.219+ 1.398 | aximum value=1.73, minimun
2007.10 -0.232¢ +0.008° Maximum value=1.97, minimum value=17.36 -0.445¢ + 0.016° | value=16.81
o y =16.983+0.95% Maximum value=1.99, minimum value=16.01 Maximum  value=1.74, minimum
_ 2 Minimum value=16.70 y=34.092+ 1.63% | value=16.47
2008.12 0.270¢ +0.018°

y=7489.238 9.630
-73.34%* +2.93¢°

-0.519¢ + 0.018°

Minimum value=16.57

nt

=

h

nt

nt
nt
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y=8973.192- 22.09%9
-87.51%° + 3.548°

Fitting function does
not exist

y =54.3388"%*

No extreme point

Fitting function
does not exist
y =45.509- 1.03&

-0.334¢ + 0.015°

No extreme point

2009.01 _ decreasing function, no extreme point g2 0.9 Minimum value=16.26
~ y=63.807- 5.41% Minimum value=16.55 y0_307'xz o (;133 Minimum value=17.16
B 2 L B 0. +0. L B
2010.12 yzcl)étgg?(os??f%ou Minimum value=16.32 Y =13661.606 782.9% Minimum value=16.57
23,6882 +2.438° -50.412C + 2.97%°
Fitting function
Fitting function does does not exist
not exist y=45.509- 1.03&
y=28.781 3.69% No extreme point -0.334¢ + 0.015° No extreme point
2 Maximum value=15.64 y=41.721} 0.95% | Minimum value=16.26
2011.01 +0.11& - iy L o
_ y=47.976- 6.158 Mmlmum value—_15.69 _ -0.307%2 + 0.01%° M!n!mum value=17.16
2012.09 +0.1962 decreasing function, no extreme point Minimum value=16.57

y=47161.708°%*

y=13661.606- 782.9
-50.412¢ + 2.97%°

1.3 Market Context Implied in Mathematical Results
Market Context implied in mathematical results amalyzed in cases of bull market (within the intdrof
increasing function) and bear market (within thieival of decreasing function) respectively.

Mathematical Results at Bull Market

SSE
Time Frame Market | Extreme Point of Win Rate Extreme Point of| Extreme Point of Net Profit| Extreme Point of
Rise (%) Annual Return Rate Rate Annual Trades
1996.03~2001.0§ 298.64 Maximum value=16.30 Deangasfunction, | Within ~ the  meaningful| Decreasing
no extreme point interval, decreasing function], function, no
no extreme point extreme point
2005.07~2007.09 413.65 Within  the  meaningfuDecreasing function| Decreasing function, n¢ Minimum
interval, increasing function, no extreme point extreme point value=16.54
no extreme point
2009.01~2010.12 79.98 Irregular Minimum Minimum value=17.16 Minimum
value=16.26 value=16.57
SZSE
1996.03~2001.0§ 485.43 Maximum value=15.65 Deangasfunction, | Decreasing function, no Decreasing
no extreme point extreme point function, no
extreme point
2005.07~2007.09 487.83 Within  the  meaningfuMaximum Maximum value=0.87, Decreasing
interval, increasing function| value=0.87, Minimum| minimum value=17.52 function, no
no extreme point value=17.13 extreme point
2009.01~2010.12 133.32 Irregular Decreasing fungtjoMinimum value=16.55 Minimum
no extreme point value=16.32

According to the results listed in the above talighe state of bull market, the maximum valueS@SE and SSE
win rate cannot be determined. However, when dély is above 8%, the probability is 66.66% if wate equals
the maximum value; the maximum value of annualrretate doesn't exist and fitting function of anhreturn rate
is decreasing function; the maximum value of neffiprate doesn't exist and fitting function of neitofit rate is

decreasing function; if the minimum value of annwaties is 16.48, the probability is 50% or anrtades function
is monotone decreasing function. The market cornitagties that when daily rise is 8%, the chancearhing from
buying stocks is the biggest (the minimum losses)en buying the stock with bigger daily rise, itsnaal return
rate is found to be smaller (the minimum earningghen buying the stock with bigger daily rise,riet profit rate
is found to be smaller (the slowest earnings); wheying the stock with bigger daily rise, its trap@bability is

found to be smaller (the lowest chance). In a wiordhe state of bull market, the right investmeetision is to buy
the stock with modest rise, when the “inertia las/proved to be erroneous through empirical analysi
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Mathematical Results at Bear Market

SSE
Time Frame Market Extreme Point of Winning Extreme Point of Extreme Point of Net| Extreme Point of Annual
Rise (%) Probability Annual Return Rate Profit Rate Trades
Decreasing function| Decreasing function Within — the  meaningful
2001.07~2005.06  -51.26 |  Maximum Value= 16.10 | - extremg ot - extremg ot interval, decreasing
p P function, no extreme point
Maximum Maximum
value=1.73, value=1.74, . _
2007.10~2008.12 -67.21 Irregular Minimum Minimum Minimum value=16.57
value=16.81 value=16.47
Minimum Minimum . _
2011.01~2012.09 -36.34 Irregular value=16.26 value=17.16 Minimum value=16.57
SZSE
Within  the  meaningful . . . . . .
2001.07~2005.08 -60.39 | interval, increasing Decreasing fqnctlon Decreasing fL_mct|0n Decreasmg_ function, n
functi } no extreme point no extreme point extreme point
unction, no extreme point
Maximum Maximum
2007.10-2008.14  -63.90 | Irregular value=1.97, value=1.99, Minimum value=16.70
Minimum Minimum
value=17.36 value=16.01
_ Minimum Minimum Decreasing function, n
2011.01~2012.09 -33.86 Irregular value=15.64 value=15.69 extreme point

According to the results listed in the above tablghe state of bear market, the maximum valu8Z6E and SSE
win rate cannot be determined because of non-exiitting function of win rate; However, when daifise is

0.93%, the probability is 33.33% or fitting funatiof annual return rate is decreasing functioniif rate equals the
maximum value[20]; when daily rise is 0.95%, thelmbility is 33.33% or fitting function of net pibfate is

decreasing function if net profit rate equals thaximum value; Fitting function of annual tradesdiscreasing
function and its maximum value doesn'’t exist. Tharkat context implies that whatever daily risetl® chance of
buying stock to earn cannot be determined; whernigugne stock with bigger daily rise, its annudlre rate tends
to be smaller (lowest earnings); when buying tleelstwith bigger daily rise, its net profit rate tento be smaller
(slowest earnings); when buying the stock with beggdaily rise, its trade probability tends to beaBer (lowest
chance). In a word, in view of stock market rishshiear market, the right investment decision igate short
position, when the “inertia law” is proved to beagreous through empirical analysis.

In conclusion, from the perspective of profitablgestment, the “inertia law” cannot guide investrget earnings
at any time.

RESULTS AND DISCUSSION

In simulation experiment, this paper chooses wie,rannual return rate, net profit rate and maxintimes of

annual trades as managerial targets and baseb®S# and SSE A shares historical data in the fastars. This
is intended to make an empirical analysis of iagldiw by adopting LDA-SPSS method. It is conclutiet: at any
time, the “inertia law” is invariably erroneous. i$hs to alert average investors to overcome fedrgreediness, if
they are inclined to avoid investment losses.
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